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Management's Responsibility for Financial Reporting

The financial statements are the responsibility of the Board of Directors and management. The financial statements
have been prepared by management in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board and include certain estimates that reflect management’s best judgments on current
information. In the opinion of management, the accounting practices utilized are appropriate in the circumstances,
and the financial statements fairly reflect the financial position, changes in equity, results of operations, and cash
flows of the Company within reasonable limits of materiality.

The Audit Committee of the Board of Directors is composed of three Directors and meets with management and
the independent auditors to review the scope and results of the annual audit and to review the financial statements
and related financial reporting matters prior to submitting the financial statements to the Board of Directors for
approval.

The financial statements have been audited by Smythe LLP, Chartered Professional Accountants, whom the
shareholders appointed. The auditor’s report outlines the scope of their examination and their opinion on the
financial statements.

Dr. Ken Cai Renee Lin, CPA, CGA
President and CEO Chief Financial Officer

Vancouver, Canada
March 24, 2025
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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS OF MINCO CAPITAL CORP.

Opinion

We have audited the financial statements of Minco Capital Corp. (the "Company"), which comprise:
¢ the statements of financial position as at December 31, 2024 and 2023;

the statements of loss and comprehensive loss for the years then ended;

the statements of changes in shareholders' equity for the years then ended;

the statements of cash flows for the years then ended; and

the notes to the financial statements, including material accounting policy information.
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In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at December 31, 2024 and 2023, and its financial performance and cash flows for the years
then ended in accordance with IFRS Accounting Standards as issued by the International Accounting Standards
Board ("IFRS Accounting Standards”).

Basis for Opinion

We conducted our audits in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained in
our audits is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements for the year ended December 31, 2024. These matters were addressed in the context of
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our auditor’s report.

Other Information

Management is responsible for the other information. The other information comprises the information included
in Management's Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

VANCOUVER LANGLEY NANAIMO
1700-475 Howe St 600-19933 88 Ave 201-1825 Bowen Rd
Vancouver, BC V6C 2B3 Langley, BC V2Y 4K5 Nanaimo, BC V9S 1H1
T: 604 687 1231 T: 604 282 3600 T: 250 755 2111
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We obtained Management's Discussion and Analysis prior to the date of this auditor’'s report. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with IFRS Accounting Standards, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Hervé Leong-Chung.

gSmJuem LLP

Chartered Professional Accountants
Vancouver, British Columbia

March 24, 2025
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Minco Capital Corp.
Statements of Financial Position

(Expressed in Canadian dollars, unless otherwise stated)

December 31,

December 31,

2024 2023
Assets $ $
Current assets
Cash 212,636 391,301
Short-term investments (note 5) 720,000 20,000
Investments at fair value (note 6) 4,212,653 5,127,293
Receivables 7,549 1,648
Due from related parties (note 9) - 324
Prepaid expenses and deposits 21,636 23,175
5,174,474 5,563,741
Non-current assets
Long-term deposit 13,148 13,148
Property and equipment 298 554
Right-of-use assets (note 7) 121,216 158,186
Total assets 5,309,136 5,735,629
Liabilities and Shareholders’ Equity
Liabilities
Current liabilities
Accounts payable and accrued liabilities 37,463 42,695
Due to related party (note 9) - 4,844
Lease obligation, current (note 7) 39,697 36,183
77,160 83,722
Lease obligation, non-current (note 7) 106,653 147,006
183,813 230,728
Shareholders’ Equity
Share capital (note 8) 35,948,817 36,096,115
Contributed surplus (note 8) 10,500,637 10,469,089
Deficit (41,324,131) (41,060,303)
5,125,323 5,504,901
Total liabilities and shareholders’ equity 5,309,136 5,735,629

Approved by the Board of Directors

(signed) Malcolm Clay Director

The accompanying notes are an integral part of these financial statements.

(signed) Mike Doggett Director
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Minco Capital Corp.
Statements of Loss and Comprehensive Loss

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

2024 2023
$ $
Dividend and interest income 37,617 60,518
Realized gain (loss) from investments (note 6) (987,796) 140,302
Unrealized gain (loss) from investments (note 6) 941,507 (1,133,190)
(8,672) (932,370)
Operating expenses
Accounting and audit 33,138 26,401
Amortization 36,621 39,286
Consulting 23,438 23,438
Directors’ fees (note 9) 24,000 26,000
Interest expense (note 7) 13,020 15,814
Investment evaluation (note 9) 39,736 43,727
Legal and regulatory 47,736 59,384
Office and administration 39,480 44,923
Salaries and benefits (note 9) 97,496 100,881
Share-based compensation (notes 8 and 9) 31,548 82,918
Travel 2,736 2,756
388,949 (465,528)
Operating loss (397,621) (1,397,898)
Foreign exchange loss (3,865) (5,893)
Net loss and comprehensive loss (401,486) (1,403,791)
Net loss per share
Basic and diluted (0.01) (0.03)
Weighted average number of common shares outstanding 43,438,783 44,351,922

The accompanying notes are an integral part of these financial statements
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Minco Capital Corp.
Statements of Changes in Shareholders’ Equity

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

Number of  Treasury Share Contributed

shares shares capital surplus Deficit Total

# # $ $ $ $

Balance - January 1, 2023 44,788,881 5,000 37,072,717 10,386,171 (40,557,116) 6,901,772
Net loss for the year - - - - (1,4038,791) (1,403,791)
Share-based compensation - - - 82,918 82,918
Shares cancelled (hote 8) (1,169,000) (5,000)  (967,498) - 892,580 (74,918)
Treasury shares (11,000) 11,000 (9,104) - 8,024 (1,080)
Balance - December 31, 2023 43,608,881 11,000 36,096,115 10,469,089 (41,060,303) 5,504,901
Balance - January 1, 2024 43,608,881 11,000 36,096,115 10,469,089 (41,060,303) 5,504,901
Net loss for the year - - - - (401,486) (401,486)
Share-based compensation - - - 31,548 - 31,548
Shares cancelled (hote 8) (178,000) (11,000) (147,298) - 137,658 (9,640)
Balance - December 31, 2024 43,430,881 - 35,948,817 10,500,637 (41,324,131) 5,125,323

The accompanying notes are an integral part of these financial statements.
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Minco Capital Corp.
Statements of Cash Flow

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

2024 2023
Cash flows generated from (used in) $ $
Operating activities
Net loss for the year (401,486) (1,403,791)
Items not affecting cash:
Amortization 36,621 39,286
Interest expense 13,020 15,814
Unrealized loss (gain) from investments (941,507) 1,133,190
Realized loss (gain) from investments 987,796 (140,302)
Share-based compensation 31,548 82,918
Purchase of short-term investment (700,000) -
Purchase of investments at fair value (1,293,070) (1,214,614)
Disposition of investments 2,161,421 1,097,627
Changes in items of working capital:
Accounts payable and accrued liabilities (5,232) (3,569)
Due to/from related parties (4,520) 27,522
Prepaid expenses and deposits 1,539 (4,124)
Receivables (5,901) 3,029
Net cash used in operating activities (119,771) (367,014)
Financing activities
Purchase of shares for cancellation (9,640) (75,998)
Repayment of lease obligation (49,254) (47,925)
Net cash used in financing activities (58,894) (123,923)
Decrease in cash (178,665) (490,937)
Cash - Beginning of year 391,301 882,238
Cash - End of year 212,636 391,301
Foreign exchange gain (loss) included in unrealized gain
(loss) from investments 37,014 (13,055)
Modification to Lease included in ROU assets 605 -

Taxes paid - -
Interest paid - -

The accompanying notes are an integral part of these financial statements.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

1.

Nature of operations
Minco Capital Corp. (the “Company”) is an investment company that aims to generate income and achieve
long-term capital appreciation by investing in public and private companies and assets.

The Company was incorporated in 1982 under the laws of British Columbia, Canada, as Cap Rock Energy
Ltd. On February 25, 2019, the Company changed its name to Minco Capital Corp. The Company’s
registered office is 2060 - 1055 West Georgia Street, Vancouver, British Columbia, Canada. The Company’s
common shares are traded on the TSX Venture Exchange (“TSX-V”) under the symbol MMM and on the
OTC Market in the USA (“OTCQB™) under the symbol MGHCF.

Basis of preparation

These financial statements have been prepared in accordance with the IFRS Accounting Standards (“IFRS”)
as issued by the International Accounting Standards Board (“IASB™). The Company has determined that it
meets the definition of an investment entity under IFRS 10 Consolidated Financial Statements (“IFRS 107).
Accordingly, all investments have been recorded at fair value through profit or loss (“FVTPL”).

The board approved these financial statements of directors for issue on March 24, 2025.

The financial statements have been prepared under the historical cost convention, except for financial
instruments carried out at FVTPL. In addition, they have been prepared using the accrual basis of accounting,
except for cash flow information.

Summary of material accounting policies

Financial instruments
Financial assets
(a) Initial recognition and measurement

A financial asset is measured initially at fair value less, and for an item not at fair value through profit or
loss, transaction costs directly attributable to its acquisition or issue. On initial recognition, a financial asset
is classified as measured at amortized cost or fair value through profit or loss.

(i) Financial assets measured at amortized cost

A financial asset that meets both of the following conditions is classified as a financial asset measured at
amortized cost using the effective interest rate method:

e The Company’s business model for the financial assets is to hold the assets in order to collect
contractual cash flows.

e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the amount outstanding.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

3. Summary of material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
(a) Initial recognition and measurement (continued)
The Company’s cash, short-term investments, receivables, deposits, and due from related parties are
classified as amortized cost financial assets.

(i) Financial assets measured at fair value through profit and loss (“FVTPL”)

Financial assets measured at FVTPL are carried in the statement of financial position at fair value with
changes in fair value therein, recognized in profit or loss. The Company’s investments are FVTPL financial
assets.

(i) Fair value through other comprehensive income ("FVOCI")

For financial assets that are not held for trading, the Company can make an irrevocable election at initial
recognition to classify the instruments at FVOCI, with all subsequent changes in fair value being recognized
in other comprehensive income. This election is available for each particular investment. Fair value changes
are recognized in OCI, while dividends are recognized in profit or loss. The Company does not have any
financial assets designated as FVVOCI.

(b) Derecognition of financial assets

The Company derecognizes a financial asset if the contractual rights to the cash flow from the asset expire,
or the Company transfers all the risks and rewards of ownership of the financial asset substantially. Any
interests in transferred financial assets that are created or retained by the Company are recognized as a
separate asset or liability. Gains and losses on derecognition are generally recognized in profit or loss.

Financial liabilities

(a) Recognition and measurement of financial liabilities

The Company recognizes financial liabilities when it becomes a party to the contractual provisions of the
instruments.

(b) Classification of financial liabilities

The Company classifies financial liabilities at initial recognition as financial liabilities: measured at
amortized cost or measured at fair value through profit or loss.

(i) Financial liabilities measured at amortized cost

A financial liability at amortized cost is initially measured at fair value less transaction costs directly
attributable to the issuance of the financial liability. Subsequently, the financial liability is measured at
amortized cost based on the effective interest rate method.

The Company’s accounts payable and accrued liabilities, due to related party, and lease obligations are
classified as amortized cost financial liabilities.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

3. Summary of material accounting policies (continued)
Financial instruments (continued)

Financial liabilities (continued)

(b) Classification of financial liabilities (continued)
(i) Financial liabilities measured at FVTPL

A financial liability measured at FVTPL is initially measured at fair value with any associated transaction
costs being recognized in profit or loss when incurred. Subsequently, the financial liability is re-measured
at fair value, and a gain or loss is recognized in profit or loss in the reporting period in which it arises.

The Company has no liabilities classified as financial liabilities measured at FVTPL.
(c) Derecognition of financial liabilities

The Company derecognizes a financial liability when the financial liability is discharged, cancelled, or
expired. Generally, the difference between the carrying amounts of the financial liability derecognized and
the consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is
recognized in the statements of loss and comprehensive loss.

(d) Offsetting financial assets and liabilities

Financial assets and liabilities are offset, and the net amount is presented in the statement of financial
position only when the Company has a legally enforceable right to set off the recognized amounts and
intends either to settle on a net basis or to realize the asset and settle the liability simultaneously.

(e) Impairment of financial assets

The Company recognizes a loss allowance for expected credit losses on financial assets that are measured
at amortized cost.

At each reporting date, the Company measures the loss allowance for the financial asset at an amount equal
to the lifetime expected credit losses if the credit risk on the financial asset has increased significantly since
initial recognition. If, at the reporting date, the financial asset has not increased significantly since initial
recognition, the Company measures the loss allowance for the financial asset at an amount equal to twelve
months’ expected credit losses. The Company shall recognize, as an impairment gain or loss, the amount of
expected credit losses (or reversal) required to adjust the loss allowance at the reporting date to the amount
required to be recognized.

Short-term investments

Short-term investments consist of term deposits with a maturity date of more than 90 days.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

3. Summary of material accounting policies (continued)
Foreign currency translation
(i) Functional and presentation currency
The functional currency and presentation currency of the Company is the Canadian dollar.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency of the Company using the exchange
rates prevailing at the dates of the transactions. Generally, foreign exchange gains and losses resulting from
the settlement of foreign currency transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in currencies other than the Company’s functional currency are
recognized in profit or loss.

Share-based compensation

The Company grants stock options to directors, officers, employees, and service providers. Each tranche in
an award is considered a separate award with its own vesting period. The Company applies the fair-value
method of accounting for share-based compensation, and the fair value is calculated using the Black-Scholes
option pricing model.

Share-based payments for employees and others providing similar services are determined based on the grant
date fair value. Share-based payments for non-employees are determined based on the fair value of the
goods/services received or options granted measured at the date on which the Company obtains such
goods/services, if it is a more reliable measure of fair value.

Charges for options that are forfeited before vesting are reversed from contributed surplus. For options that
expire or are forfeited after the vesting, the recorded value remains in contributed surplus.
Share capital

Common shares are classified as equity. Incremental costs directly attributable to the issuance of shares are
recognized as a deduction from equity.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

3.

Summary of material accounting policies (continued)

Redemption of common shares

Shares purchased and cancelled are recorded as a reduction in share capital at the average original share
purchase value on a pro-rata basis. The amount of any premium or discount on redemption of the common
shares is recorded against deficit.

Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company, and
the revenue can be reliably measured. Security transactions are recorded on a trade date basis. Realized gains
and losses on disposal of investments and unrealized gains and losses in the value of investments are
reflected in the statement of loss and comprehensive loss. Interest and dividends income are recognized on
an accrual basis.

Earnings (loss) per share

Basic earnings per share are computed using the weighted average number of common shares outstanding
during the year. Diluted earnings per share amounts are calculated, giving effect to the potential dilution that
would occur if securities or other contracts to issue common shares were exercised or converted to common
shares using the treasury stock method. If the Company incurs net losses in a fiscal year, basic and diluted
loss per share is the same.

Right-of-use asset and lease obligation

The Company assesses whether a contract is or contains a lease at the inception of a contract. The Company
recognizes a right-of-use asset (“ROU asset”) and a corresponding lease obligation with respect to all lease
arrangements in which it is the lessee, at the commencement of the lease, with the following exceptions:

e The Company has elected not to recognize ROU assets and liabilities for leases where the total
lease term is less than or equal to 12 months; or
o For leases of low value.

The payments for such leases are recognized in profit or loss over the lease term.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

3.

Summary of material accounting policies (continued)

Right-of-use asset and lease obligation (continued)

The ROU asset is initially measured based on the present value of lease payments, lease payments made at
or before the commencement day, and any initial direct costs. ROU assets are depreciated over the shorter
of the lease term or the useful life of the underlying asset. The ROU asset is subject to testing for impairment
if there is an indicator of impairment.

The lease obligation is initially measured at the present value of lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate. Lease payments include fixed payments less
any lease incentives and any variable lease payments where variability depends on an index or rate. When
the lease contains an extension or purchase option that the Company considers reasonably certain to be
exercised, the cost of the option is included in the lease payments. Lease liabilities are measured at amortized
cost using the effective interest rate method and are remeasured when there is a change in future lease
payments arising from a modification of the lease.

A lease modification is accounted for as a separate lease if the modification increases the scope of the lease
by adding the right to use one or more underlying assets and the consideration for the leases increases by an
amount commensurate with the stand-alone price for the increase in scope and any appropriate adjustments
to that stand-alone price to reflect the circumstances of the particular contract.

For a lease modification that is not accounted for as a separate lease, the Company remeasures the lease
liability based on the lease term of the modified lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification. The Company accounts for the remeasurement
of lease liabilities by making corresponding adjustments to the relevant right-of-use asset.

Future accounting standards

The Company has performed an assessment of new standards issued by the IASB that are not yet effective.
As aresult, the Company has assessed that the impact of adopting these accounting standards on its financial
statements would not be material.

Critical accounting estimates and judgments

The preparation of financial statements requires management to use judgment in applying its accounting
policies and estimates and assumptions about the future. Estimates and other judgments are continuously
evaluated and are based on management’s experience and other factors, including expectations about future
events that are believed to be reasonable in the circumstances. The following discusses the most significant
accounting judgments and estimates that the Company has made in the preparation of the financial
statements:
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

4.

Critical accounting estimates and judgments (continued)
Determination of investment entity status

The Company considered all the available facts and concluded that the Company met all three criteria set
forth in IFRS 10, Consolidated financial statements, to meet the definition of an investment entity:

e Obtains funds from one or more investors for the purpose of providing those investor(s) with
investment management services;

e Commits to its investors that its business purpose is to invest funds solely for returns from capital
appreciation, investment income, or both; and

o Measures and evaluates the performance of substantially all of its investments on a fair value basis.

In addition, management considers the Company to have all of the typical characteristics of an investment
entity as follows:

It has more than one investment;

It has more than one investor;

It has investors that are not related parties of the entity; and
It has ownership interests in the form of equity.

The fair value of investments measured at FVTPL

The Company's investments are recorded in the statements of financial position at fair value. Management
uses its judgment to select various methods and make assumptions that are not always supported by
guantifiable market prices or rates. Judgment is required to the appropriate valuation methodology under this
standard and subsequently determine the inputs into the valuation model used. In making estimates and
judgments, management relies on external information and observable conditions where possible,
supplemented by internal analysis as required.

The fair values of financial instruments with quoted bid and ask prices are based on the price within the bid-
ask spread that is most representative of fair value and may include closing prices in exchange markets. The
fair value of the other financial instruments is determined using the valuation techniques described in Note
11.

Fair value of equity instruments

The fair value of equity instruments is subject to the limitations of the Black-Scholes option pricing model
and other pricing models that incorporate market data and involve uncertainty in estimates used by
management in the assumptions. Because option pricing models require inputs of highly subjective
assumptions, including the volatility of share prices, changes in subjective input assumptions can materially
affect the fair value estimate.
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Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

4.

Critical accounting estimates and judgments (continued)

Leases

Management uses estimation in determining the incremental borrowing rate used to measure the lease
liability specific to the asset and geographic location. Management applies judgment in determining whether
the contract contains an identified asset, whether the Company has the right to control the asset, and the
lease term. The lease term is based on considering facts and circumstances, both qualitative and quantitative,
that can create an economic incentive to exercise renewal options.

Short-term investments

As of December 31, 2024, the short-term investments consist of the following:

Amount ($) Maturity date Interest rate

Term deposit 20,000 June 30, 2025 4,00%

Term deposit 100,000 June 25, 2025 3.75%

Term deposit 200,000 February 19, 2025 4.38%

Term deposit 400,000 June 1, 2025 3.5%
720,000

As at December 31, 2023, short-term investment consists of a $20,000 term deposit with interest at 3.25%
per annum.

Investments at fair value

The fair values of financial instruments with quoted bid and ask prices are based on the price within the bid-
ask spread, which is the most representative of fair value and may include closing prices in exchange
markets. The Company considers the closing share price of investments in public entities at each reporting
date to be the fair value.

7



Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

6. Investments at fair value (continued)

The Company had the following investments as of December 31, 2024:

Number of Shares/Units Held Fair value
Equities of public companies: # $
Top ten companies by fair value
- Minco Silver Corporation® 11,000,000 1,980,000
- Asante Gold Corp 523,400 549,570
- Tesla Inc. 550 319,597
- Nvidia Corporation 650 125,599
- Lundin Gold Inc. 3,500 107,310
- Lavras Gold Corp. 37,037 83,333
- Microsoft Corp. 130 78,845
- Unity Software Inc. 2,000 64,664
- Perseus Mining Ltd. 28,000 63,840
- Rupert Resources Ltd. 15,000 63,450
Others various 776,445
Equities of a private company (El Olivar) @ 400,000 -
Total 4,212,653
The continuity schedule of the Company’s investments during the year ended December 31, 2024 is as
follows:
Proceeds
December 31, from Realized Unrealized December
2023 Additions  dispositions loss gain 31, 2024
Investment in public
entities: $ $ $ $ $ $
- Shares and partnership
units 5,044,955 1,293,070  (2,077,623) (936,621) 888,872 4,212,653
- Investment in trust
units: 82,338 - (83,798)  (51,175) 52,635 -
Total 5,127,293 1,293,070  (2,161,421) (987,796) 941,507 4,212,653
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Years ended December 31, 2024 and 2023

(Expressed in Canadian dollars, unless otherwise stated)

Investments at fair value (continued)

The Company had the following investments as of December 31, 2023:

Number of Shares/Units Held Fair value
Equities of public companies: # $
Top ten companies by fair value
- Minco Silver Corporation® 11,000,000 1,980,000
- Asante Gold Corp 566,800 804,856
- Amerigo Resources Ltd 278,900 387,671
- Lithium South Development Corporation 579,500 182,543
- Global X Lithium & Battery Tech ETF 1,750 117,880
- Western Alaska Minerals Corp 109,069 104,706
- Azimut Exploration Inc 95,600 87,952
- Neo Performance Materials Inc 11,000 83,930
- Vaneck Gold Miners ETF 2,045 83,873
- Sherritt International Corporation 250,000 73,750
Others various 1,137,794
Equities of a private company (EI Olivar) ® 400,000 -
Trust units
-Sprott Physical Platinum & Palladium Trust 6,050 82,338
Total 5,127,293

The continuity of the Company’s investments during the year ended December 31, 2023, is as follows:

Proceeds

December 31, from Realized Unrealized December

2022 Additions  dispositions gain  gain (loss) 31, 2023

Investment in public entities: $ $ $ $ $ $
- Shares and partnership units 5,420,458 1,214,614 (997,627) 140,302 (732,792) 5,044,955
- Share purchase warrants 384,000 - - - (384,000) -
Investment in trust units: 108,736 - - - (26,398) 82,338
Convertible debenture: 90,000 - (100,000) - 10,000 -
Total 6,003,194 1,214,614 (1,097,627) 140,302 (1,133,190) 5,127,293

(i) As of December 31, 2024, the Company held 11,000,000 common shares of Minco Silver Corporation
(“Minco Silver™), which was approximately 18% of Minco Silver’s number of outstanding shares
(December 31, 2023 - 11,000,000 common shares, approximately 18% ownership). As of December 31,
2024, the market price closed at $0.18 per share (December 31, 2023 - $0.18 per share). The fair market
value of Minco Silver was $1,980,000, accounting for 47% of the Company’s investment portfolio by fair

value, an increase from 39% as of December 31, 2023.

Minco Silver and the Company have common directors and management.

In 2024, the Company realized a loss of $987,796 , primarily from investments in junior mining companies,
including Libero Copper and Gold Corporation, Sherritt International Corporation, Neo Performance
Materials Inc., Mexican Gold Mining, Anortech Inc., and Almaden Minerals Ltd., which were made several
years ago. In contrast, the Company realized a $140,302 gain in 2023.
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6.

Investments at fair value (continued)

In 2024, the Company recorded an unrealized gain of $941,507, primarily due to the sale of a previously
impaired investment, reversing unrealized losses recorded in prior years, and revaluing the fair market value
of the existing portfolio. In contrast, the Company recorded an unrealized loss of $1,133,190 in 2023.

(ii) On December 22, 2016, the Company acquired 5.90% or 400,000 units (“Unit”) of El Olivar Imperial
SAC (“El Olivar”), a privately held Peruvian corporation, at US$1.00 per Unit through a private placement.
Each Unit consists of one Class A voting preferred share and 1.5 Class A share purchase warrant (the “El
Warrant”), entitling the holder to purchase one additional Class A voting share for US$1.00. The El
Warrants expired in 2019.

In accordance with Level 3 of the fair value hierarchy, the Company impaired its investment of $575,560
(US$400,000) in El Olivar in 2019. During the year ended December 31, 2024, there was no change in
management’s assessment, and this investment remains impaired.

One director of the Company is also a director, an officer, and a significant shareholder of El Olivar.

Leases

The Company shares office space in Vancouver, British Columbia, with other related companies through
certain common directors and management. In November 2022, the Company extended its lease
commitment for an additional five years, set to conclude on April 30, 2028. As per the guidelines of IFRS
16 Leases, this specific lease arrangement was not accounted for as an independent lease entity. Instead, the
right-of-use asset and lease obligation were evaluated at the present value of the adjusted lease payments.
This valuation was computed using an incremental borrowing rate of 8% for discounting.

a) Right-of-use assets

During the years ended December 31, 2024 and 2023, the overall lease cost was altered, which is reflected
in the table below as a change to lease terms.

The continuity of the right-of-use assets for the years ended December 31, 2024 and December 31, 2023 is
as follows:

December 31, 2024 December 31, 2023

$ $
Right-of-use asset, beginning of year 158,186 191,491
Change (605) 3,200
Amortization (36,365) (36,505)
Right-of-use asset, end of year 121,216 158,186
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7. Leases (continued)
b) Lease obligation
The continuity of the lease obligation as of December 31, 2024 and 2023 is as follows:
December 31, 2024 December 31, 2023

$ $
Lease obligation recognized, beginning of year 183,189 212,100
Change (605) 3,200
Interest accretion 13,020 15,814
Lease payments (49,254) (47,925)
Lease obligation, end of year 146,350 183,189
Current lease obligation 39,697 36,183
Non-current lease obligation 106,653 147,006
Lease obligation, end of year 146,350 183,189
The maturity analysis of the Company’s contractual undiscounted lease liabilities as of December 31, 2024
is as follows:
Total
$
Less than one year 49,690
One to two years 50,350
Two to three years 51,010
Three to four years 15,104
166,154

8.  Share capital
(a) Common shares

Authorized: 100,000,000 common shares without par value

In 2023, the Company renewed the Normal Course Issuer Bid (“NCIB”) for one year, ending March 31,
2024. Under the renewed NCIB program, the Company may repurchase for cancellation up to 3,410,425
common shares, representing approximately 10% of the Company’s public float.

In 2023, the Company acquired 1,180,000 common shares. Initially procured at an original cost of $976,602,
these shares were redeemed for a total payment of $75,998. The variance of $900,604 between the purchase
price and the actual cost was duly documented as a credit to deficit. 1,174,000 of these common shares were
cancelled.

During the year ended December 31, 2024, the Company renewed the NCIB for one year, ending June 2,
2025. Under the renewed NCIB program, the Company may repurchase for cancellation up to 3,245,654
common shares, representing approximately 10% of the public float.
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8.

Share capital (continued)
(b) Stock option

The Company has implemented a fixed stock option plan whereby it has reserved 8,895,976 shares for
issuance. The Company’s board of directors may grant such options to its directors, officers, employees and
consultants for periods of up to five years, with vesting periods determined at its sole discretion and at prices
equal to or greater than the closing market price on the day preceding the date the options are granted. These
options are equity-settled.

In 2023, the Company granted stock options to employees, consultants and directors for the purchase of
2,700,000 common shares at an exercise price of $0.055 per common share. These options vest over 18
months from the issue date and will expire five years after issuance if unexercised.

The Company did not grant stock options during the year ended December 31, 2024.

The Company’s outstanding option continuity is as follows:

Weighted average

Number outstanding exercise price

# $
Balance, December 31, 2022 4,390,000 0.14
Expired (2,190,000) 0.17
Cancelled (103,000) 0.12
Grant 2,700,000 0.055
Balance, December 31, 2023 and 2024 4,797,000 0.08

During the year ended December 31, 2024, the Company recorded share-based compensation of $31,548
(December 31, 2023 - $82,918).

A summary of the Company’s outstanding options as of December 31, 2024, is as follows:

Option outstanding Options exercisable

Weighted

average

remaining
Exercise Number contractual Number
price outstanding life (years) exercisable
$ # #
0.055 2,700,000 3.24 2,700,000
0.12 2,097,000 0.32 2,097,000
4,797,000 1.96 4,797,000

(22)



Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

8.  Share capital (continued)
(b) Stock option (continued)

A summary of the Company’s outstanding options as of December 31, 2023, is as follows:

Option outstanding Options exercisable

Weighted

average

remaining
Exercise Number contractual Number
price outstanding life (years) exercisable
$ # #
0.055 2,700,000 4.24 900,000
0.12 2,097,000 1.33 2,097,000
4,797,000 2.96 2,997,000

The Company used the Black-Scholes option pricing model to determine the fair value of the options with
the following assumptions. The volatility was determined based on the Company’s historical data.

2024 2023
Risk-free interest rate - 2.94%
Dividend yield - 0%
Volatility - 104%
Forfeiture rate - 17%
Estimated expected lives - 5 years

9.  Related party transactions
The following related party transactions were conducted in the normal course of business:
a) Key management compensation

The Company's key management comprises its directors and senior executives; their compensation is
included in operating expenses. For the years ended December 31, 2024 and 2023, compensation to key
management was as follows:

2024 2023

$ $

Senior management remuneration” 110,226 117,988
Directors’ fees 24,000 26,000
Share-based compensation 31,548 82,918
Total 165,774 226,906

*Senior management remuneration includes salaries and benefits and investment evaluation fees on the statement of loss and
comprehensive loss.
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9.

10.

Related party transactions (continued)
b) Investees

Refer to note 6 for the Company’s relationships and transactions with its investees, EI Olivar and Minco
Silver.

¢) Other transactions with related parties

The Company, Minco Silver, and HempNova Lifetech Corporation (“HempNova”) have common directors
and management. As a result, these companies shared particular office rental and administrative expenses.

As of December 31, 2024, the Company’s due to/from related parties consist of:

e 3Nil due to Minco Silver (December 31, 2023 - $150) concerning shared office expense
reimbursements.

e $Nil due from HempNova (December 31, 2023 - $324) concerning shared office expense
reimbursements.

e 3Nil due to companies controlled by the Company’s CEO (December 31, 2023 - $4,694) concerning
expense reimbursements.

The amounts due from/to related parties are unsecured, non-interest bearing and payable on demand.

Income tax
No income taxes were recorded due to sufficient accumulated tax losses.

Income tax expense differs from the amount that would result from applying the Canadian federal and
provincial income tax rates to the loss before income taxes. These differences result from the following
items:

2024 2023
$ $
Loss before income taxes (401,486) (1,403,791)
27% 27%
Income tax expense at statutory rate (108,401) (379,024)
Non-taxable (deductible) expenses 8,759 306,172
Under (Over) provided in prior year (15,155) 28,743
Unused tax losses and tax offsets not recognized 114,797 44,109

Provision for tax expense - -
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10. Income tax (continued)

Deferred income taxes arise from temporary differences in the recognition of income and expenses for
financial reporting and tax purposes. The significant tax-effected components of unrecognized deferred
income tax assets as of December 31, 2024 are as follows

2024
$

Deferred income tax assets not recognized
Non-capital losses 5,595,356
Resource expenditures 431,087
Capital assets 25,225
Investments 70,557
Capital losses 878,482
7,000,707

No deferred income tax asset has been recognized as realization is not considered probable due to the
uncertainty of future taxable income.

The Company’s Canadian non-capital loss carry forward expires commencing 2026 through to 2044.

$

2026 1,406,104
2028 1,582,716
2029 1,270,045
2030 1,285,615
2031 1,933,078
2032 2,131,656
2033 1,535,838
2034 1,324,803
2035 1,201,864
2036 1,558,996
2037 1,422,850
2038 654,007
2039 856,064
2040 683,080
2041 324,012
2043 242,647
2044 1,341,712
20,755,087

(25)



Minco Capital Corp.
Notes to Financial Statements

Years ended December 31, 2024 and 2023
(Expressed in Canadian dollars, unless otherwise stated)

11.

Financial instruments and fair value
Fair value measurement

As of December 31, 2024 and 2023, financial instruments not measured at fair value on the statement of
financial position are represented by cash, short-term investment, receivables, due to and from related
parties, accounts payable and accrued liabilities, and leases. The fair values of these financial instruments
approximate the carrying value due to their short-term nature.

Financial assets and liabilities recognized on the statement of financial position at fair value can be classified
in a hierarchy based on the significance of the inputs used in the measurements. The levels in the hierarchy

are:

Level 1 - quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 - inputs other than quoted prices included within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices); and

Level 3 - inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs).

The Company's financial assets measured at fair value through profit and loss are as follows:

December 31, 2024 Level 1 Level 2 Level 3
$ $ $
Investments at fair value 4,212,653 - -
December 31, 2023 Level 1 Level 2 Level 3
$ $ $
Investments at fair value 5,044,955 82,338 -
The fair value of investments classified as level 2 is reconciled as follows:
December 31, Realized Unrealized December 31,
2023 Proceeds loss gain 2024
$ $ $ $ $
Convertible debenture: 82,338 (83,798) (51,175) 52,635 -
December
31, Realized Unrealized  December 31,
2022 Proceeds gain loss 2023
$ $ $ $
Share purchase warrants: 384,000 - - (384,000) -
Convertible debenture: 108,736 - - (26,398) 82,338
Trust units: 90,000 (100,000) 10,000 - -
582,736 (100,000) 10,000 (410,398) 82,338

There were no transfers between the fair value hierarchy levels during the years ended December 31, 2024

and 2023.
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11.

Financial instruments and fair value (continued)
Financial risk factors

The Company’s activities expose it to various financial risks, including market risk (price risk, currency
risk, and interest rate risk), credit risk, and liquidity risk. Risk evaluation, management, and mitigation
activities are carried out by the Company’s management.

Credit risk

Counterparty credit risk is the risk that the financial benefits of contracts with a specific counterparty will
be lost if the counterparty defaults on its obligations under the contract. This includes any cash amounts
owed to the Company by these counterparties, less any amounts owed to the counterparty by the Company
where a legal right of set-off exists and also includes the fair value contracts with individual counterparties,
which are recorded in the financial statements. The Company considers the following financial assets to be
exposed to credit risk:

e Cash — In order to manage credit and liquidity risk, the Company places its cash in two financial
institutions in Canada (subject to deposit insurance up to $100,000).

e Short-term investment — The Company places all of its short-term investments, mainly term deposits,
with a major financial institution in Canada.

Market price risk

Price risk is the risk that the fair value of an investment measured at fair value will fluctuate because of
changes in market prices (other than those arising from foreign currency risk or interest rate risk).

The Company's private market investments are also subject to price risk as they are impacted by many
general and specific market variables.

A 15% (2023 - 15%) increase/decrease in the value of all public equity and private market investments
would result in an approximate increase/decrease in the value of public and private market exposure and
unrealized gain/loss in the amount of approximately $0.6 million (2023 - $0.8 million).

Foreign exchange risk

The Company’s functional currency is the Canadian dollar. Foreign currency risk is related to US dollar
funds and investments held by the Company. Therefore, fluctuations in the valuation of the US dollar in
relation to the Canadian dollar impact the Company's net loss and comprehensive loss.

As of December 31, 2024, the Company had cash of $3,349 (2023 - $0.1 million) and investments at the
fair value of $0.5 million (2023 - $0.1 million) denominated in US dollars. A 10% (2023 - 10%) change in
the currency exchange rate (US dollar to Canadian dollar) will affect the Company’s net loss and
comprehensive loss by approximately $0.05 million (2023 - $0.1 million). The Company does not have any
currency hedges for its foreign exchange exposure.

Interest rate risk
Financial instruments that expose the Company to interest rate risk have no significant exposure.

The Company holds short-term investments, such as guaranteed investment certificates, at fixed interest
rates, as a result, the Company is not exposed to significant interest rate risk.
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11.

12.

13.

Financial instruments and fair value (continued)

Financial risk factors (continued)

Liquidity risk

Liquidity risk includes the risk that the Company cannot meet its financial obligations as they fall due. The
Company has in place a planning and budgeting process to help determine the funds required to support the
Company’s normal operating requirements and its exploration and development plans. The annual budget is
approved by the Company’s board of directors. As of December 31, 2024, the Company has positive working
capital of approximately $5.10 million. Management concludes that the Company has sufficient funds to
meet its current operating and exploration expenditures.

Capital management

The Company’s objectives in managing liquidity and capital are to safeguard its ability to continue as a
going concern and provide the financial capacity to meet its strategic objectives. The Company's capital
structure consists of equity attributable to common shareholders, comprising issued share capital,
contributed surplus, and accumulated deficit.

The Company manages the capital structure and make adjustments to it in light of changes in economic
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure,
the Company may attempt to issue new shares, issue new debt, and/or acquire or dispose of assets to facilitate
the management of its capital requirements. The Company prepares annual expenditure budgets that are
updated as necessary depending upon various factors, including successful capital deployment and general
industry conditions.

As of December 31, 2024, the Company has sufficient funds to meet its current operating and development
obligations. For the Company's long-term debt, please refer to the lease obligation in note 7.

The Company is not subject to any externally imposed capital requirements.
There were no changes to the Company’s capital management during the year ended December 31, 2024.

Segment disclosure

The Company has one operating segment, the acquisition and sale of investments in other companies. The
Company’s non-current assets are all located in Canada, specifically in Vancouver, British Columbia.
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